2021-2022 LEBTRADE PORTAL
A GOLDMINE FOR
EXPORTERS

Cherries HS Code: 080929

Creating Export Opportunities by
MINISTRY OF ECONOMY & TRADE




N o un » W NR

TABLE OF CONTENTS

Introduction - Which markets offer most opportunities for cherries from lebanon?................
Product Definition .......ccciiiiiiiiiemneiiiiiiiiininsiiiiessesiiessmmesiieemsssstieesssssssses
Where do Lebanese cherries currently 80 t0? .........ciiereiiiiiieciiiinrcerrrecerrennsereenneesesnnnsnenes
What is Lebanon’s position in the international market? .........ccccvviiiiiiiiiiiiiiiiiiinnienen.
What are the trends in trade in the 20 largest importing countries? .........cccccveieiiinniiciienninnenn.

What are interesting markets for the future? ..........ccovviiiiiiiiiiiiininin e,

............................. 1

............................. 1
............................. 3
............................. 4
............................. 9

i|Page



§ Date: 28-December-
21
LEBTRADE PORTAL evsion: 01

CONDMY & TRADE

MARKETS OFFERING MOST OPPORTUNITIES — CHERRIES TO LEBANON Prepared by: MoET

1. INTRODUCTION - WHICH MARKETS OFFER MOST OPPORTUNITIES FOR CHERRIES FROM LEBANON?

Cherry is a relatively expensive stone fruit. It is on average 3-4 times more expensive than peach, plum and apricot. Cherry
accounts for about 46% of all world trade in stone fruit in value although the share of cherries in exports quantity is much
more modest — only 19%. Despite that, the world export value growth of cherries has significantly outstripped the growth
of the other stone fruits trade. On average, the world exports of cherries has grown by on average about USD360 thousand
every year in the period 2016-2020. It shows that the global cherries trade is a vibrant market.

Lebanon has a wide assortment of fruits, nuts and vegetables with potential for high-end markets, either in the region or
in Europe. Lebanese traders exporting table grapes, avocados, citrus fruit or potatoes, usually also export other products.
Taking into consideration the obstacles in the value chains that have to be solved and the impact thereof on the sector,
cherries have opportunities.

Lebanon export of cherries have seen a slow but gradual upward trend in the past decade. While until 2015 exports did
not go much beyond USD 1 million, in 2015 it reached more than USD2 million and in 2016 it peaked at more than USD 3
million. Since then, exports have reached at least USD2.4 million per year.

This report provides an overview of Lebanon’s current production and exports of cherries, its position in the international
markets, and the available opportunities to enhance the country’s export potential with an overall aim of strengthening
Lebanese exporters’ capacities and competitiveness.

2. PRODUCT DEFINITION

Cherries are a native Lebanese crop and are considered to be a valuable product. The varieties grown in Bekaa are local
cherry varieties: Feraouni and Moukahal. 80% of Lebanese cherries are grown in the Bekaa.

Other main Species: local: Feraauni, Benni and International : Georgia, Ferrovia, Lapins, Noire de Meched, Sweetheart).

Lebanon is considered one of the major producers of sweet cherry in the Mediterranean region. The country is doted by
exceptional optimal conditions for cherry production. It is cultivated between 900 and 2000m altitude, giving it a
distinguished flavor, color and texture.

3. WHERE DO LEBANESE CHERRIES CURRENTLY GO TO?

As shown in figure 1 below, the top destination for Lebanese exports of cherries is the Middle East namely: Saudi Arabia,
UAE, Jordan, Kuwait, Qatar, Bahrain, Egypt and Oman.
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Top export markets for fresh cherries from Lebano (average value '18-'20 in 1,000 USD)
Source: ITC Trademap direct data
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Figure 1. Top export markets for cherries from Lebanon between the years 2018-2020 - Source: ITC Trademap data
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4. \WHAT IS LEBANON’S POSITION IN THE INTERNATIONAL MARKET?
As shown in Figure 2, the largest exporters of cherries worldwide are Chile, USA, Turkey, Greece, Austria and Spain.

Lebanon is only a small exporter of fresh cherries and takes the 33rd position in the ranking of world exporters.

Leading exporters for fresh cherries, 2020 (value in USD million)
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Figure 2. Leading Exporters for Cherries 2020

Lebanon is mainly in competition with the other supplying countries from the Mediterranean region namely Turkey,
Greece and Spain.

Largest Cherries producers

By far, the largest producer and exporter of cherries globally is Chile, by a long way followed by USA, Turkey, Greece and
Spain as shown in figure 2.

Chile exported 352,474 tons of cherries in 2020 mainly to the Far East, and to a lesser extent to Latin America, North
America, Europe and Middle East.

3|Page



&

—d
REPUBLIC OF LEBANON

MINISTRY OF ECONOMY & TRADE

LEBTRADE PORTAL

MARKETS OFFERING MOST OPPORTUNITIES — CHERRIES TO LEBANON

Date: 28-December-
21

Revision: 01

Prepared by: MoET

The total export volume of Chilean cherries (HS 080929) in 2019 was much lower, 259,886 MT, and the main importers

were China (91%), South Korea (1.8%), The US (1.7%), Taipei (1.0%), and Brazil (0.8%).

Chile was the world leader in cherry exports in 2019, being responsible for one third of total traded volume, followed by
Hong Kong (22%), The US and Turkey (both 10%), and Spain (3.4%). Chile shall remain the world leader for cherry exports
in season 2020/21 and Turkey will most likely surpass the US’s export volume since Turkey had a bumper crop and the US

had a decrease in production due to the severe droughts.

Largest producers in the Mediterranean region

The three largest cherries producers in the Mediterranean region are Turkey (approximately 865,000 tonnes), Greece
(approximately 91,000 tonnes) and Spain (approximately 107,000 tonnes). Lebanon for instance produces 25,000 tonnes

of cherries.

Table 2 Overview of cherries harvest windows in the world’s leading production countries

Country J F M A
Spain 55;
Chile é\

Turkey 55;
USA

Greece

Lebanon 55;

Table 3 List of supplying markets for a product imported by the most potential European markets in 2020
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World 2,546 5,157 2,514 1,915 5,320 15,070 4,117 3,461 673 590 1,922 2,557
Spain 3 2 0 348 4,079 10,140 972 138 86 590 1,922 2,557
0 0 0 0 17 1,780 1,596 551 0 0 0
Turkey 0
Greece 0 0 0 0 120 954 121 89 85 0 105 0
United Arab Emirates 2019
971 656 41 96 931 1,246 831 425 55 166 536 751
World
. 1 0 28 56 343 318 36 0 0 0 0 19
Spain
0 0 0 30 200 345 379 3 0 0 0 0
Turkey
0 0 0 0 105 181 173 0 0 0 0 0
Greece
Spain
711 448 279 37 14 171 6,364 1,758 465 24 1,384 5,471
World
Spain
Turkey 0 0 0 0 0 64 1,797 0 0 0 0 0
0 0 0 0 0 63 1,398 590 168 0 0
Greece 0
Russian Federation
World 365 181 150 1 10,781 79,049 57,315 1,667 0 7 256 1,205
Spain
0 0 0 1 1,298 27,981 29,184 1,574 0 0
Turkey
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As shown in Table 1 the supply season in Lebanon is between April and August. Lebanese cherries have strong domestic
demand and have been exported for years to regional markets, where they still have growth potential. There is also an
opportunity for high quality cherries in Europe, especially in the early season in May. . The top regional cherries importers
UK, UAE, Spain and Russian Federation import the most between May and August as shown in Table 2.

REPUBL.IC OF LEBR
MINISTRY OF ECO!

5. WHAT ARE THE TRENDS IN TRADE IN THE 20 LARGEST IMPORTING COUNTRIES?

5.1 WHAT ARE THE TRENDS IN TRADE IN THE 20 LARGEST IMPORTING COUNTRIES?

Cherries have a variety of health benefits, which are fueling the global rise of the Fresh Cherries Market.

While the USA is the world’s largest single market for fresh cherries, the European market as an aggregate is an even
larger market. The Netherlands, France, Spain, Germany and UK are the largest markets in Europe. Two countries
dominate the supply of cherries to the European market: Spain and Turkey.

In Europe, the season starts early May with premium prices, peaking in June and July at 25% to 35% lower prices. Volumes
go down and prices go up in August when the Lebanese cherries have a window. In the last few years, there have been
indications of supply from Greece and Turkey falling back, while Spain and Italy have been getting stronger. Consumers in

Europe generally prefer dark and big cherries. There is room for loose cherries in cartons, although retail packing in
punnets is favourable.
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Leading importers for cherries, 2020 (value in USD million)
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Top 20 countries with highest net import value of cherries in USD per capita, 2020
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Interestingly, the per capita imports statistics of 2020 (see Figure 4, above) showed that Luxembourg, Canada, Norway,
Germany, Switzerland and Cyprus topped in cherries consumption. It also shows the huge potential for growth in countries
with still low per capita consumption, such as China, Russia, the United Kingdom, Portugal, or United Arab Emirates.

5.1 WHAT ARE THE TRENDS IN TRADE IN THE GCC?
Though the GCC markets do not compare to the mass of North America and Europe, the small market experienced
increases in demand during the period 2016-2019. However, the imported value decreased in 2020, caused by the
persisting COVID-19 pandemic’s impact on both the production and distribution channels. Lebanon mainly exports its
cherries to Saudi Arabia, UAE, Qatar, Kuwait, Jordan and Iraqg.
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Imports of cherries in Middle East, 2020 (value in USD million)
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In terms of per capita consumption, the UAE and Qatar stand out with more than twice the consumption of the other

countries such as Bahrain and Kuwait. The Figure 6 below shows there is still a lot of growth possible in many of the GCC
markets.
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GCC markets by net import value of cherries in USD per capita, 2020
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6. WHAT ARE INTERESTING MARKETS FOR THE FUTURE?

Fresh cherries are vitamin-rich fruits that can be used for a variety of purposes in the diet. It has grown in popularity over
the years as a result of its wide range of applications. In the long run, however, this industry appears to be optimistic, as
the growing sharing of eating habits and products around the globe will raise demand for this fruit. Cherries are primarily
consumed fresh, but they are also used in cakes and bakeries, sweets and snacks, jams and juice, alcoholic beverages, and
soon.

The map below shows the most interesting markets for Lebanese cherries; the 7 highlighted countries are Spain, UAE,
Bahrain, Poland, Russia, Saudi Arabia, and the UK.

Russian Federation
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For the purpose of identifying potential markets for Lebanese exports of cherries, a model was built to include indicators
such as worldwide imports, exports and export growth from Lebanon, a comparison between tariffs faced by Lebanon
and the leading competitors in the market, average distance and concentration of suppliers, import trade windows, GDP
and others.

Based on the calculation and analysis of the figures, 6 countries in Europe and the GCC region were identified as promising
and offering great opportunities for Lebanese exporters of cherries. These countries include Spain, UAE, Bahrain, Poland,
Russia, KSA and UK. Table 3 below provides an overview of these potential export markets including the main used
indicators.

Table 4 — Top 7 potential export markets for cherries from Lebanon.

Value Annual
Annual imported | growth
Import | growth in 2019 '16-'20 from | Average
value '16-'20 from Lebanon distance of | Concentration
Country 2020 (value, %) | Lebanon* | (value, %)* suppliers of suppliers GDP
Spain 17 22% 0 0% + ++ +
United Arab Emirates 7 5% 0.30 -13% ++ + +
Bahrain 0 60% 0.12 -3% + 0 +
Poland 12 29% 0 0% 0 + ++
Russian Federation 151 16% 0.04 0% 0 0 -
Saudi Arabia 1 15% 0.20 -27% ++ ++ +
United Kingdom 46 -5% 0 -100% + + +

Tips

e Currently the Ministry of Agriculture is working on removing the European ban on Lebanese cherries so that in
2022 Lebanese cherries can enter EU markets. (Waiting for further details from the ministry of Agriculture)

e The top importers of Lebanese cherries are the GCC countries. The highest untapped potential for Lebanese
cherries is seen in the UAE, followed by Bahrain and Saudi Arabia.

e Even though Lebanese cherries can be on the market from May to August, competitiveness in terms of quality
and prices compared to other suppliers is the best in August when the demand is high and the supply from main
competitors is limited.
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